
“Do You Love 
Cold Weather?”

	 Well, for me, it is a love/hate 
relationship.  I personally do 
not enjoy the cold.  Snow? 
It looks pretty, but presents 
multiple hardships for many 

people.  One nice thing about cold weather, however, is that it 
makes consumption of natural gas increase -- and, hopefully, 
the price along with it.  I guess, for me, if we have to have 
cold weather, and I know we do, I just wish it was somewhere 
else.  I could always visit a colder climate if I really wanted 
to, and I might.  I hope all our members managed to make it 
through the “Winter Blast” that has gripped most of the nation 
for the last month.

n    As I write this article, I am 
reviewing the wildly fluctuating 
historical gas prices experienced 
over the last five years in the 
Appalachian region.  For example, 
Domin ion  Transmis s ion ’s 
Appalachia Index natural gas 
prices reached their highest 
monthly price of $14.67/MMBTU 

in October 2005. The lowest was $2.930/MMBTU in 
September of 2009.  Average yearly prices over the same 
period were: $9.042 (2005), $7.547 (2006), $7.220 (2007), 
$9.529 (2008), and $4.269 (2009).   

	 So what is the good news for royalty owners about gas 
pricing?  The January, 2010 posted price of $6.210 followed 
three straight months in 2009 of increasing prices and is the 
first time the price exceeded $5.00 since reaching $5.020 in 
February, 2009.  Hopefully, this is a sign of future good times 
for the gas industry!  

	  In addition, abnormally cold temperatures over the last 
month or so have reduced gas storage volumes substantially, 
and the economy may be improving.  Another indication 
may be an aggressive movement to use more environmen-
tally friendly natural gas in new electric power plants, fleet 
vehicles, and other uses -- discussed at recent national and 
regional energy conferences across the nation.  
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	 Only time will tell, but the Appalachian Basin/Marcellus 
Shale is well situated to meet a large portion of future demands 
for natural gas.

n	 Coming Events in the Appalachian Chapter:  By the 
time you receive this issue of “ROAR,” our chapter will have 
filled its two remaining directors vacancies in our Kentucky 
section. It will also have participated in two special events.  
The first, on Jan. 19, is a combined “Metering and Royalty” 
seminar we are sponsoring with the West Virginia Land and 
Mineral Owners Association.  This seminar includes speakers 
on “Accuracy Issues of Wellhead Meters,” “Royalty Payment 
Concerns,” “Gas Leases from an Attorney’s View,” and a 
discussion on increasing both organizations’ membership. 

	 The second is a NARO-Appalachia Chapter workshop 
sponsored by our Pennsylvania section in Tioga County, 
Pennsylvania, on January 27, and features speakers on “New 
Wealth Management,” “Minerals Management,” “Under-
standing Royalty and Death Taxes,” and “Pennsylvania 
Legislation and the Marcellus Shale.”  Many thanks to the 
Pennsylvania NARO members for putting this together!  

n	 Membership and Service:  In closing, I urge you to 
volunteer your services to our chapter on one of our commit-
tees and to attend regional workshops in your area.  Also, I 
welcome any suggestions you may have toward improving 
our services to our membership.   

-- Bob Hart, President, NARO-Appalachia

Some Good News on Appalachia Gas Pricing

	 An interesting fact I heard earlier this week was that the 
United States just surpassed Russia as the largest producer 
of natural gas in the world.  Oklahoma is the number 3 state 
in America in natural gas production.  You would think that 
someone in our National Leadership would wake up and say 
WOW!  Natural Gas! This might be the energy answer we 
are looking for!  (Don’t hold your breath, or stand out in the 
cold waiting for this to happen!)  As for me, I think the next 
car I buy will run on CNG.

n	 As much as I have grown to dislike cold weather as I get 
older, the thoughts of those wonderful spring and summer 
Oklahoma nights help me “Think Warm.”  It won’t be that 
long until we are all together in Norman, Oklahoma, for our 
annual OK-NARO convention.  Robyn Guest and Kathy 

(continued next page)
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the instructions, and get your ballot in by deadline so that it 
can be counted.  After the ballots have been counted, I will 
publish the names of those individuals elected to the board 
to serve, with terms expiring in 2013, in the following issue 
of ROAR.

n	 I was also just informed that former OK-NARO Board 
member David Guest has been selected to serve as Chairman 
of the Oklahoma Marginal Well Commission.  This will be 
the first time that the OK-NARO representative to the com-
mission has been selected to be chairman.  Our congratula-
tions and thanks go out to David for the hard work he does 
for our industry and royalty owners through his work with 
the Marginal Well Commission.  As a royalty owner, you 
should be aware that the commission works hard to make 
it economical to keep the many marginal wells in our state 
producing.

n	 Well, I guess we will have to wait for Punxsutawney Phil 
to tell us if we will have an early Spring or not; I wonder if 
he will have any luck in predicting the price of natural gas?  
In the meantime, keep an eye on what is happening with your 
minerals; be safe; burn lots of natural gas; and think warm 
thoughts.  

-- David Sikes, CMM, President, OK-NARO

Akin (along with their convention committee) have been hard 
at work to put together a great program for that 1st week of 
May.  Plans include a repeat performance by best selling author 
Michael Wallis.  Past President, Dub Peace, is arranging for 
a tour of the OU Geology Department and there is talk of a 
trip to the OU Sam Noble Museum of Natural History.  Not 
to mention the fantastic programs that our program committee 
is lining up.  Spring in Oklahoma is a beautiful time.  When 
combined with a great convention, it seems like an easy deci-
sion to make, to join us for the fun, fellowship and education.  
Invite your family, friends and neighbors to get involved with 
OK-NARO.  We have much to offer for everyone! 

n	 In the next few weeks, all our members will be receiving 
the annual election ballot to fill the six slots being vacated on 
our OK-NARO Board of Directors.  Our board is made up of 
18 members.  The board members each serve a 3-year term, 
with 1/3 of the board member terms expiring each year.  The 
nominating committee, chaired by Mason Mungle, will be 
sending out ballots very soon with the names and biographies 
of 10 individuals from our membership who have agreed to 
serve if elected.  As always, the nominating committee has 
found an outstanding group of very capable men and women 
to fill this year’s ballot.  This is your chance to be involved 
in the selection of your board of directors.  Be sure to follow 

	 In Mary Ellen Denomy’s 
December Rockies Report, she 
advises the reader to look for my 
article “next month.” Well, I can 
exhale now. It’s written and you 
are reading it. 

n	 Mary Ellen has reported on 
the meetings conducted last year 

that resulted in establishing the regulatory process which 
Colorado royalty owners can use to request payment and 
proceeds information. This includes sales reconciliation to 
the well head from the producers. The COGCC (Colorado 
Oil and Gas Conservation Commission) informs me that they 
expect to post the rules, and instructions for using the associ-
ated forms, on their website by February 1st. 

	 The NARO-Rockies board plans to hold four informa-
tional meetings, strategically scheduled and placed statewide, 
to discuss how this process can be used to benefit royalty 
interest owners. I think one of the immediate benefits will 

be an accurate accounting of lost gas, and minerals that are 
produced but not sold. Watch the NARO-Rockies webpage 
for scheduling. 

n	 I have noticed that warranty clauses have been appear-
ing in documents generated by some producers. Recently, a 
notification package contained a division order based on the 
NADOA standard form.  Also included in the package was a 
document called a Royalty Owner Change Notice requiring a 
signature. It was fairly innocuous in that it requested contact 
information, however, it had a warranty clause. 

	 Accepting a warranty clause implies that the royalty inter-
est owner is, in effect, guaranteeing that what the company 
represents on a document is, indeed, accurate.  In this case, 
the document listed the land description, decimal interest, well 
name, ownership type, and lease particulars. By warranting 
this document, the signer would have accepted responsibility 
for any errors, and subsequent legal problems those errors 
would have caused. 
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